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LADHA SINGHAL & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To The Members of Naxpar Pharma Private Limited
. Report on the Standalone Financial Statements

1. We have audited the accompanying Standalone financial statements of Naxpar Pharma
Private Limited (“the Company”), which comprises the Balance Sheet as at March 31,
2022, and the Statement of Profit and Loss (Including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Change in Equity for the year then ended and,
notes to the standalone financial statements, including a summary of significant accounting
policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 ("Act") in the manner 5o required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standard) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2022, and its profit, total comprehensive income, its cash
flows and the Statement of Change in Equity for the year ended on that date

Basis of Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the duditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the standalone financial statements.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matter described below to be the key audit matter to
be communicated in our report.
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The Key Audit Matter

How was the matter addressed in our
audit

Revenue is recognised when control of
the products being sold has been
transferred to the customer. The timing
of revenue recognition is relevant to the
reported performance of the Company.

We identified revenue recognition as a
key audit matter because there is
presumed fraud risk of revenue being
overstated at period end by recognising
certain transactions as revenue though
control over those goods may not have
transferred to the customers as at year-
end by changing the timing of transfer
of control.

In view of significance of the matter we
applied following audit procedures in this
area, among others to obtain sufficient and
appropriate audit evidence:

« Evaluated compliance of the revenue
recognition accounting policies by comparing
with Ind AS 115 “Revenue from Contracts
with Customers”.

o Tested the design, implementation and
operating effectiveness of the Company’s
general IT controls and manual controls over
the Company’s systems which govemns

recording of revenue, creation of new
customers and key controls over revenue cut-
off in the general ledger.

» Performed substantive testing by selecting
statistical samples of revenue transactions
recorded during the year and year-end cut-off
testing by verifying the underlying
documents, which include testing contractual
terms of sale contracts / invoices, shipping
documents and proof of delivery to test
evidence for transfer of control.

« Evaluated adequacy of disclosures in
relation to revenue in the standalone financial
statements.

Information other fhan the financial statements and auditors' report thereon

6. The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholder’s Information, but does not
include the standalone financial statements and our auditor’s report thereon. The Annual
report is expected to be made available to us after the date of this auditor’s report.

7. Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

8. In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated. When we

: ude that there is a material misstatement therein, we are




Management’s Responsibility for the Standalone Financial Statements

9. The Company’s management and Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and the Statement of Change in Equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes the maintenance of adequate accounting records in accordance
with the provision of the Act for safeguarding the assets of the Company and for preventing
and detecting the frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

10. In preparing the standalone financial statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. The Board of Directors is also
responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

11. Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

12. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also :

o Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls.

e  Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal i controls system in place and the
operating effectiveness of such contzl(gs?
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o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concermn.

o Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

13. Materiality is the magnitude of misstatements in the standalone financial statements that
individually or in aggregate makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work and (if) to evaluate the effect of any identified
misstatements in the standalone financial statements.

14. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

15. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

16. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

17. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.




18. As required by section 143(3) of the Act, we report that:

a)

b)

Y

d)

g)

h)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), Cash Flow Statement and the Statement of Change in Equity dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

On the basis of written representations received from the directors as on 31st March,
2022, taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2022, from being appointed as a director in terms of Section 164(2) of
the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in "Annexure B",

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of the section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations, if any on its financial
position in note no. 34 of its standalone financial statements;

ii) The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses; and

iii) There has been no delay in transferring amounts, required to be transferred to the
Investor Education and Protection Fund by the Company.

iv) a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or w:"}*_‘ of the Company (“Ultimate Beneficiaries™)
or provide any guarantee, secuf{&? Non behalf of the Ultimate Beneficiaries;




b) The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (“Funding Parties™), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

¢) Based on such audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

v) No dividend has been declared or paid during the year by the Company.

For Ladha Singhal & Associates
Chartered Accountants
Firm Registration No.: 120241W

ol
(Vinod‘ Mh% ~
Partner

M. No.: 104151

Place : Mumbai

Dated : 30 May, 2022
UDIN : 22104151AKBICU4211




Annexure A fo Independent Auditor’s Report

Referred to as *Annexure A’ in paragraph 17 of the Independent Auditors® Report of even date to
the members of Naxpar Pharma Private Limited on the standalone financial statements for the
year ended on 31% March, 2022.

In terms of the information and explanations sought by us and given by the company and the
books of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

i. Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

(2) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Company has a program of physical verification of Property, Plant and Equipment
and right-ofiuse assets, in our opinion, the frequency of verification is reasonable
considering to the size of the Company and the nature of its assets, Physical verification of
the assets has been carried out during the year pursuant to the programme in that respect.
According to the information and explanations given to us, no material discrepancies were
noticed on such verification.

(c) Based on the examination of the registered sale deed / transfer deed / conveyance deed
provided to us, we report that, the title deeds of all the immovable properties of land and
buildings (other than properties where the Company is the lessee and the lease agreements
are duly executed in favour of the Company) disclosed in the financial statements
included in property, plant and equipment, are held in the name of the Company as at the
balance sheet date, except in the case of certain immovable properties of the Company as
listed below whose title deeds are under dispute.:

Descripti As at the Balance Held in | Whether | Period | Reason for not
on of sheet date the | promeoter, | held being held in
property Gross Net name | director name of
carrying | carrying of or their Company *
value value relative or
employee
Land 14,138,000 | 14,18,000 | Ram NA. Since | Dispute for the
Gopal 2007 | title of the land.
Possession is
with the
Company.
Company got
decree in their
favour from
district court

(d) The Company has not revalued any of its Property, Plant and Equipment (including right

of-use assets) and intangible assets during




ii.

iii.

iv.

vi.

(e) In our opinion and according to the information and explanations given to us, neither any
proceedings have been initiated during the year nor are pending as at March 31, 2022 for
holding any benami property under the Benami Transactions (Prohibition) Act, 1938, as
amended, and rules made thereunder. Accordingly, the provisions of clause 3(@)(e) of the
Order are not applicable to the Company.

(a) The inventories were physically verified during the year by the Management at reasonable
intervals. In our opinion and according to the information and explanations given to us, the
coverage and procedure of such verification by the Management is appropriate having regard
to the size of the Company and the nature of its operations. No discrepancies of 10% or more
in the aggregate for each class of inventories were noticed on such physical verification of
inventories when compared with books of account.

(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of time
during the year, from banks or financial institutions on the basis of security of current assets.
In our opinion and according to the information and explanations given to us, the quarterly
returns or statements comprising (stock statements, book debt statements, credit monitoring
arrangement reports, statements on ageing analysis of the debtors/other receivables, and other
stipulated financial information) filed by the Company with such banks or financial
institutions are in agreement with the unaudited books of account of the Company of the
respective quarters and no material discrepancies have been observed

In respect of Investment in, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties:

(2) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to any other entity during the year, and hence reporting
under clause 3(iii)(a) of the Order is not applicable.

(b) According to the information and explanations given to us, the investment made are in the
ordinary course of business and accordingly not prejudicial to the Company’s interest.

(c) The Company has not granted any loans or advances in the nature of loans during the year.
Accordingly, clauses 3(iii)(c), (d), (¢) and (f) of the Order are not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 to the
extent applicable. The Company has not made investment, provided any loans, guarantee and
security during the year

According to the information and explanations given to us, the Company has not any
accepted any deposit or amounts which are deemed to be deposits within the meaning of
section 73 to 76 or any relevant provision of the Companies Act, 2013. Hence, reporting
under clause 3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013 in respect of company’s products. We have broadly
reviewed the books of account maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended, prescribed by the Central Government for
maintenance of cost records under Sec}'o 48(1) of the Companies Act, 2013, and are of the
opinion that, prima facie, the prescribg t4gtards have been made and maintained by the
Company. We have, however, nofjiide a detetidd examination of the cost records with a
view to determine whether they argi




vii. In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory

dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.
There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2022 for a period of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited
as on March 31, 2022 on account of disputes are given below:

Name of the Nature of | Amount | Period to Forum where Dispute is
Statute the Dues Rs.)* which the Pending
Amount
Relates
The Finance Service Tax | 15,54,600 | April2017 | The Commissioner of
Act, 1994 to June 2017 | Central Excise (Appeals),
Chandigarh
Goods and Goods and 20,91,332 | June 2017 The Commissioner of
Service Tax Service Tax Goods and Service Tax
Act, 2017 (Appeals), Chandigarh

* includes interest and penalty as per demand orders.

viii, According to the information and explanations given to us. there were no transactions

ix.

relating to previously unrecorded income that have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).
Accordingly, the provisions of clause 3(viii) of the order is not applicable to the Company.

(2) Based on our audit procedures and on the basis of information and explanations given to
us, we are of the opinion that the Company has not defaulted in the repayment of loans or
other borrowings or in the repayment of interest thereon to the lenders. Accordingly, the
provisions of clause 3(ix) of the order is not applicable to the Company.

(b) On the basis of information and explanations given to us, the Company has not been
declared as willful defaulter by any bank or financial institution or other lender.

(c) Term loans were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on

short term basis have, prima facie, not been used during the year for long-term purposes by
the Company.

(¢) The Company did not have any subsidiaries, associates and joint ventures during the year
and hence, reporting under clause (ix) (¢) of the order is not applicable.

(f) The Company has not raised any loans during the year and hence reporting on clause
3(ix)(f) of the Order is not applicable.




xt

xi.

xii.

xiit.,

Xiv.

XV.

(2) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally)} and hence
reporting under clause 3(x)(b) of the Order is not applicable.

(2) To the best of our knowledge and according to the information and explanation given to
us, no fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto the
date of this report.

(c) Based on our audit procedure performed and according to the information and
explanations given to us, no whistle blower complaints were received by the Company during
the year, Accordingly, the provisions of clause 3(xi)(c) of the Order are not applicable to the
Company.

The Company is not a Nidhi Company and hence reporting under clause 3(xii} of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

(2) In our opinion and based on our examination, the company has an adequate internal audit
system commensurate with the size and nature of its business.

(b) We have considered, the internal audit reports issued to the Company till the date of the
audit report,

In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

i. (2) In our opinion, the Company is not required to be registered under section 45-1A of the

Reserve Bank of India Act, 1934, Hence, reporting under clause 3(xvi)(2), (b) and (c) of the
Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit

xviii. There has been no resignatjgn-ofh

and the immediately preceding financial year.

e statutory auditors of the Company during the year.
1) of the Order is not applicable to the Company
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xix. According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

xx. In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that, the Company has fully spent the required amount
towards Corporate Social Responsibility (CSR) and there are no unspend CSR amount for the
year requiring a transfer to a fund specified in Schedule VII to the Companies Act or special
account in compliance with the provisions of sub-section (6) of section 135 of the said Act.
Accordingly, reporting under clause (xx) of the Order is not applicable for the year.

For Ladha Singhal & Associates
Chartered Accountants
Firm Registration No.: 120241W

(Vinod Ladha)
Partner

M. No.: 104151

Place : Mumbai
Dated : 30" May, 2022
UDIN : 22104151 AKBICU4211




Annexure B to Independent Auditor’s Report

Referred to as ‘Annexure B’ in paragraph 18(f) of the Independent Auditors’ Report of even date
to the members of Naxpar Pharma Private Limited on the standalone financial statements for
the year ended on 31% March, 2022.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of Naxpar Pharma
Private Limited (“the Company™) as on 31° March, 2022 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended and as on that
date.

Management’s Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (“the Guidance Note"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3, Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls over financial reporting. Those Standards and the Guidance Note
require that we comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone Ind
AS financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the, internal finaneial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone Ind AS financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31% March 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Yor Ladha Singhal & Associates
Chartered Accountants
Firm Registration No.: 120241W

‘\K\M\—My
(Vinod Ladha)
Partner
M. No.: 104151
Place : Mumbai
Dated : 30" May, 2022

UDIN : 22104151 AKBICU4211



NAXPAR PHARMA PRIVATE LIMITED
Dalance Sheet as at 31st March, 2022

{All smounts in INR, ualess otherwise staled)

Particulars Note Now Asat 311;;;!“:&. Asat Szl;; :ﬂnrth.
1 |ASSETS
1. Non - Current Asets
(8) Property, plant and equipment 2 67,86,31,496 55.77,11,263
{4) Capital work in progress ] 33423902 491,053,089
(¢) Intangible asscis 4 92,09.673 14.06,348
{d) Right-ofusc-assct 43 3,551,069 3,25,04,457
{¢} Financial nssets
() brvestments 5 13,51,000 13,531,000
(ii) Othier financial eysets 6 48,84.347 42,15,010
() Other non-carrent assets ? 26449215 1,70.76.805
78,11,62,701 66,35,22,5963
1 Current Assety
() Leventorics 8 19,13.35,182 10.20,93,7H
(b) Financial gyscts
{i} Teade receivables 9 36,84,42,283 16460221
(ii) Cash and cash equivalents 0 291,851 7.97,061
{iii) Dank balances other than (ii) sbove 11 1.40.54,118 1,07,15,807
{iv) Loans 12 41,81,271 B241441
{c) Current tax nssets (net) 7154313 2,59.92,964
{d} Other cument assets i3 4.95,20.502 2,490,125
63.49.79.723 33.7346.414
TOTAL ASSETS 1,41.61,42,423 1,00,08.69,377
11 [EQUITY AND LIABILITIES
1. Equley
() Share cxpital 14 $.00.00,000 $,00,00,000
{b) Other cquity 15 40.50.88.461 32.88.63.967
45,30,88,461 37,88,61,967
L Liabllitles
Non - curreat Labilities
() Financial liabilitics
{i) Long term borowings 16 16,2632.258 12,08,61.077
(i) Lease Liabilities 43 3,15,61,495 3,15.52,958
(b) Defesred txs Liability n 4,24,23,569 31811817
{¢) Long term provisions 17 46,68.530 25,10,650
24,12,85952 18.67.36,302
Current labilitles
() Financial liabilities
(i} Short term borrowings L 40,00,94,976 12,1193, 74%
{ii} Trade paysbles B
~ tota] otstanding dues of micro enterprises and small 11,72,08,143 3,17,77.424
eaterprises
« total outstanding dues of crediters other than micro 9,84,0139 209.50.6H
euterprise and small enterprise
(iif) Leass Lisbilitics 43 44,8559 12,463,742
{iv) Orher financial Babilities 20 8,58,00.545 5,44,96,994
(b) Other current liabilities 21 T4,31,244 50,54,516
{¢) Short term provision 22 844,003 531,190
{d} Current tax Eability (oet) 34,95,826 .
719768011 43,52.68.909
TOTAL EQUITY AND LIABILITIES 1,41.61.42 423 1.00.08,69,3717
Sipnificant Accounting Policles !

The accompanyleg notes are an [ntegral part of these standalone financlal statements

A3 per our report of even date
For Ladba Singhal snd Associates For and on behalfl of the Board of Directo
Chartered Acoomtants Private Limited

Firm's Registration No : 120241W

Prakaiti M. Shah
{(Whole Time Direciir)
:\r.. e ) LW(LDI DIN 00440950 % /‘@@D

\ alju ML Shah
(Vinod Ladhs) /; {Whola Time Director)
Pastaer DIN 00440806
M. No. 104151
UDIN : 22104151 AKBICU4211
Place: Mumbai

Date - 30th May, 2022



NAXPAR PHARMA PRIVATE LIMITED

Statement of Profit and Loss for the year ended 31st March, 2022

(ALl smouats in INR, unless otherwise stated)

Paricta Al ey ey
1 | Revenua from operations (Gross) B 1,57,56,89.524 28,09.18.2%4
11 | Cther income P 16,81,269 14,51,080
11t | Total Incame (I + 1) 1,57.73,70,792 88,23,69,374
IV | Exptoies
Cost of materials consumed 35 §9,52,76,655 40,12,43,656
Purchase of sieck in trade 6 747,559 13,3317
Change in inventorics 7 (1,65,77,857) 44,714,809
Employee benefits expense 28 1651,20, 240 132362918
Financs cost 29 4,52,48.876 4,25,10,688
Depreciation and emortization expense n 582,058,408 31157463
Other expenses it 31,03.02,728 23,75.86.168
Tatal Expenses 1,46,25.26,659 87.06,70.421
¥ | Profit# {Loss) Before Tax (IN-IV) 1148,44,133 1,16,98,953
V1| Tax Expense: 2
(w) Cwrrent tax 2,67,00,000 19,52,789
(b} Deforred tax [Asset) £ Lisbility 1,09,75,328 40,00,1%1
{e) MAT Credit . (19,52,989)
{d) Short (Excess) provision for tax for cerlier years 1,000 -
3.76,76.318 40,080,191
VIL| Prafit 7 {Los) for the year (V-Y1) 7,21,67.808 76,98,762
V] Other Comprehenaive Income )
A} Items that will not be reclassified 1o profit & loss
Remeassrements of post-emnployment benefit obligations 3& {13,06,887) 12,14,393
() Income tax relating to items that will pot bo reclassified 3.63.576 (3.15,793)
to profit or loss
Taotal Other Camprebenslve Income (943311} 8,93,800
TOTAL COMPREHENSIVE INCOME FOR THE 7622444 8597562
YEAR(VII+VIIT}
IX.| Earnings Per Equity Share of Ra.10/ cach
Weighted average no. of shares (Basic & Diluted} 50,00.000 50,00,000
(1) Dasic Exming Per Share (R1) 1343 154
(2) Diluted Exming Per Share (R} 1543 1.54
Slenificent Accounting Pollcles 1

The accompanylng notes are an Integral part of theae standalone financial statements

As pes our report of even date

For Ladha Singhe! and Aszacintes
Chartered Accountants

Firm's Registration No : 120241W

\['1 \MﬂU—M n

(Vinod Ladha)

Prrtner

M. No. 104151

UDIN : 22104151 AKBICU421]
Place: Mumbsi

Date ; 10th May, 2022

For aod on beball of the Board of Directors of Nazpar)Pha

Private Limited

Prakaih b, Shah
{Whele Time Ditector)
DN 00440980

Daiju M. Shah
{Whale Time Director)
DIN 00410806
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NAXPAR PHARMA PRIVATE LIMITED

Cash Flow Statement for the year ended 31st March, 2022
(All amounts in INR, unless otherwise stated)

Particulars For the year ended| For the year ended
31st March 2022 | 31st March 2021
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profiti{Loss) before tax 11,48,44,133 1,16,98,953
Adjustments for
Depreciation 5,82,08,408 5,11,57.465
Interest & Dividend income (8,94,443) (8,13,223)
Finance Cost 45248876 425,10,688
Profit on sale of asset (31,000) {1,05,550)
Sundry balances written off {231,239 942,881
Operating Profit Before Working Capltal AdJustments 21,1,44735 10,53,91,213
Changes in Working Capital
Adi for i M d . . .
Inventories (8,52,41,38%) 79,13,009
Trade receivables (20,38,40,053}) 4,57,17,054
Other assets (Financials and Non Financial ussets) {3,05,98,934) (1,12,66,349)
Adi fori /(g )i ing ligbilitics:
‘Trade payables 16,31,15,619 {4,64,81,056)
Other liabilities (Financials and Non Financial assets) 34846615 (3,53,09,220)
Crsh generated from aperations 9,14,26,583 | 6,59,64,651
Direct Tax Paid (Refund) [Net) 23,66,723 75,85,878
Net cash Mow from / (used In) operating activities (A) $.90,59,861 583,78,113
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant & equipment & intangible nssets (17.82,78,892) (4,54,33,064)
Expenditure on capital work in progress 1,56,84,158 {1,99,67,996)
Sale of Fixed Assets 50,000 6,80,000
Sale / (Purchase) of Investment - .
Investment in fixed deposit {33,38311) {17,40,824)
Interest & Dividend income 8,904,443 8,13,223
Net cash flow (rom f {used In) Investing activities (B) (16,49,88,603) (6,56,48,662)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings {net} 4,17,71,181 (2,79,01,405)
Proceeds from Short-term bosrowings {net) 7,89,01,227 7,56,89,923
Finznes Cost {4.52,48,876) (4,25,10,688)
Net cash flow from / (used In) flnancing aetivities (C) 7,54,23.532 52,77,830
Net Inererse (decrease) in cash and cash equivalents (A+B+C) (5,05,210) {19,92,058)
Cash and cash equivalents at the beginning of the year 7.57.061 27,489,120
Cash and cash equivalents at the end of the year 291,851 797,061
As per our report of even date
For Ladha Singhal and Assoclates For and on bebalf of the Board of Directors X

Chastered Accountants

Pharms Private Limited

Fim's Registration No : 120241W

LY
\ 1wy
(Vinod Ladhz)
Partner
M. No. 104151

UDIN : 22104151 AKBICU421 1

Place : Mumbai
Date : 30th May, 2022

Prakash M. Shah

{Whole Time Director)
DIN 00440930
Balju M, Shah

B 47 B

{Whole Time Director)
DIN 00440806




NAXPAR PHARMA PRIVATE LIMITED
Statement of Changes in Equity for the year ended 31st March, 2022

{All amounts in INR, unless otherwise stated)

(A) Equity Share Captial

Amount
Balance as at Aprii 01, 2020 5,00,00,000
Changes in share capital during the year -
Balance as at March 31, 2021 5,00,00,000
Changes in share capital during the year -
Balunce as at March 31, 2022 5,00,00,000
(B) Other Equity

Securitles Surplus in Statement| Accumulated other Total

premium of Profit & loss comprehensive

income

Balance as at April 01, 2020 4,99,00,000 27,10,59,938 {6,93,533) 32,02,66,405
Profit/(Loss) for the year - 76,98,762 - 76,98,762
Other comprehensive income for the year - - 8,98,800 8,98.800
Balance as at March 31, 2021 4,99,00,000 27,87,58,700 2,05,267 32,88,63,957
Profit/(Loss) for the year - 7,71,67,805 - 7,71,67,805
Other comprehensive income for the year - - (9,43,311) (9,43,311)
Balance as at Marceh 31, 2022 4,99,00,000 35,59,26,505 (7,38,044) 40,50,88,461

The accompanying notes gre an Integral part of these financial statements

As per our report of even date

For Ladhs Singhal and Associates
Chartered Accountants
Firm's Registration No ; 120241W

»
\II Wo\,LM
{(Vinod Ladha)
Pariner
M. No. 104151
UDIN : 22104151 AKBICU4211

Place ; Mumbai
Date : 30th May, 2022

For and on behalf of the Board of Directors of Naxpar Pharma

=

—————

5/‘17&5—

Private Limited

Prakash M. Shah

(Whole Time Director)

DIN 00440980
Baiju M. Shah

(Whole Time Director)

DIN 00440806




NAXPAR PHARMA PRIVATE LIMITED

Notes to standalone financlal statements for the year ended 31st March, 2022
(All amounts in INR, unless otherwlse stated)

Nate-1

A

CORPORATE INFORMATION:

Naxpar Pharma Private Limited is a private limited company incorporated uvnder the provisions of the Companies Act, 1956 and is a
subsidiary of Pamnx Lab Limited.. The Company is principally engaged in the business activities of manufecturing and export of
Phasrmaceutical Formulations.

B. SIGNIFICANT ACCOUNTING POLICIES:

1. Basls of Preparation of Financlal Statements:

These financial statements have been prepared in necordance with the Indian Accounting Stendards (hersinafter referred to as the 'Tnd AS)
25 notificd by Ministry of Corporate Affbirs pursuant to Section 133 of the Companies Act, 2013 (‘the Act’) read with the Companies
(Indian Accounting standards) Rules as amended from time to time and other related provisions of the Act.

The financin] statements of the Cotnpany are prepaced on the accrun] basis of aecounting and Historical cost convention except for the
following material items thet have been measured ot finir value as required by the relevant Ind AS:

(i) Certain financiol assets and linbilities are measured at Fair value (Refer note no. 8)

(i) Defined benefit employee plan (Refer note no. 13)

The accounting policies are applied consistently to all the periods presented in the financial statements. All assets and liabilities have been
classified as current or non current as per the Company’s normal operating cycle and other criteria set out in the Schedute 11T to the
Companies Act, 2013,

The financial statements are presented in INR, the functiona) curvency of the Company.

2, Use of Estimates and judgments:

The preparation of the financial statements requires the Management to make, judgments, estimates and assumptions that affect the reported
amounts of assets and linbilities, disclosure of contingent lizbilities as ot the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. The recognition, measurement, classification or disclosure of an item or information in
the financial statements is made relying on these estimates, The estimates and judgements used in the preparation of the financial statements
are continuously evaluated by the management and are based on histarical experience and vorious other assumptions end factors {including
expectations of future events) that the manegement believes to be reasonable under the existing circumstances. Actual results may differ
from those estimates. Any revision to accounting cstimates is recognised prospectively in current and future periods.

Critleal accounting Judgements and key source of estimation uncertainty
The Company is required to make judgements, estimates and assumptions about the carrying amount of assets and fiabilities that are not

readily apparent from other sources. The estimates and associnted assumptions are based on historical expericnee and other factors that are
considered to be relevant, The estimates and underlying assumpiions are reviewed on an on-going basis.

(a) Recagnition and measurement of defined benefit obligations, key acturrial assumptions - Noteno, - 13
(b} Estimation of current tax expenses and payable - Refer note no. - 14

Property, plant and equipment (PPE)
Property, plant and equipment is stated ot acquisition cost net of accumulated depreciation and accumulated impairment [osses, if any.

The cost of an item of property, plant and equipment comprises its purchase price, including impost duties end non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly atiributable costs of bringing the asset o its working condition for its
intended use and estimated costs of dismantling and removing the item and restaring the item and restoring the site on which it is located.




4.

If significant parts of an item of property, plant and equipment have different useful lives, then they are eccounted for as separate items
{major componenis) of property, plant and equipment. Subsequent expenditure Subsequent costs are included in the assets carrying amount
ar recognized as B separate asset, as appropriate only if it is probeble that the future economic benefits associated with the item will flow to
the Company and that the cost of the item can be relizbly measured.

Gains and losses on disposals are determined by comparing proceeds with camrying amount. These are included in the Statement of Profit
and Loss.

Property, plant and equipment which are not ready for intended use os on the date of Balance Sheet are disclosed as “Capital work in

progress”.

Intanglble assets
Intangible assets are caried ot cost less any aceumulated amortisation and accumulated impairment losses, if any.

Subsequent expenditure is capitalised only when it increases the future ecanomic benefits embodied in the specific asset to which it relates.

An intangible asset is eliminated from the financial statements on disposal or when no further benefit is expected from its use and disposal.
Gains / losses arising from disposal are recognised in the Statement of Profit and Loss.

Any expected loss is recognized immediately in the Statement of Profit and Loss.

Intangible assets that are ready for use are amortized on a stright line basis.

S, Depreciation and Amortization:

(x) Property plant end equipment (PPE)

Depreciation is provided on a pro-rata basis on the stroight line method based on estimated useful life prescribed under Schedule IF to the
Companics Act, 2013,

The residual values, usefu! lives and method of deprecintion of property, plant and equipment is reviewed at each financial year end and
adjusted prospectively, if approprinte.

(b) Intanglble assets
The useful lives of intangible assets arc assessed as either finite or indefinite. Finite-life intangible assets are amortised on a straight-line
basis over the period of their expected usefitl lives.

The amortisation pericd and the amertisation method for finite life intangible assets is reviewed at each financial year end and adjusted
prospectively, if appropriate. For indefinite life intangible assets, the assessment of indefinite life is reviewed annually to determine whether
it continues, if not, it is impaired or changed prospectively basis revised estimates.

6. Investment Properties:

Propesty that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Company, is classified as
investment property. Tnvestment property is measured at its cost, including related transaction costs and where applicable borrowing costs
less depreciation and impairment if any.

Depreciation on building is provided based on straight line method using the uscfiel life as specified in schedule II of the Companies Act,
2013.

7. Flnanclzl Instrumenis:

Financial assets - Initial recognition:

Financial nssets are recognised when the Company becomes o party to the contractunl provisions of the instruments. On initial recognition,
a financial esset is recognised at fair value, in cese of Financial assets which are recognised at fair value through profit and loss (FVTPL), its
transaction cost are recognised in the statement of profit and foss. In other cases, the transaction cost are attributed to the sequisition value
of the financial asset.

Subsequent measurements
Finaneia] assets are subsequently classified as measured at:
- amortised cost

- fair value through profit & loss (FVTPL)

- fair value through other comprehensive income (FVTOCT)

The above classification is being determined considering the:
(1) the entity’s business model for mannging the financial assets and
{b) the contractur! cash Pow characteristics of the financial sset.

Financia) assets are not reclessified subsequent to their recognition, &
managing financinl assets.

¢ company changes its business model for



{i) Measured at amortised costt

Financial assets ore subsequently measured ot amontised cost, if these financial asscts are held within a business module whose objective is
to hod these assets in order to collect contractual cash flows and the contractual terms of the financial asset give risc on specified date to
cash flows that are solely payments of principal and interest on the principal amoun? outstanding.

(i) Measured at fair value through other comprehensive income (FYTOCT):
Financial assets are measured at FVTOCI, if these financial assets are held within a business model whose abjective is achieved by both

collecting contractual cash flows that give rise on specified dates to salely payments of principal and inlerest on the principal amount
outstanding and by selling financial assets. Fair value movements ore recognized in the other comprehensive income (OCI). Interest income
mesured using the EIR method and impairment Tosses, if any are recognised in the Statement of Profit and Loss. On derecognition,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to “other income’ in the Statement of Profit and Loss

(i} Measured at falr value through profit or loss (FYTFL):

Financial assets other than equity instrument are mensured at FYTPL unless it is measured at amortised cost or at FVTOCI on initial
recognition. Such financia assels are measured at fair value with all changes in fair value, including interest income and dividend income if
any, recognised in the Statement of Profit and Loss.

Equity Instruments:

On initin] recognition, the Company can make an imevocable election (on an instrument by instrument basis) to present the subseguent
changes in fair value in other comprehensive income pertaining to investments in equity instruments. This election is not permitted if the
equity investment is held for trading. These elected investments are initinlly measured at fair value plus transaction costs, Subsequently, they
are measured at fair valuc with gains and losses neising from chenges in foir value recognised in other comprehensive income and
nccumulated in the *Reserve for equity instruments through other comprehensive income”. The cumulative gain or [oss is not reclassilied to
Statement of Profit and Loss on disposal of the investments,

Dividends on these investments in equity instruments are recognised in Statement of Profit and Loss when the Company’s right to receive
the dividends is established, it is probable thot the cconomic benefits associated with the dividend will flow to the entity, the dividend does
not represent a recovery of part of cost of the investment and the amount of dividend can be measured reliably. Dividends recognised in
Statement of Profit and Loss are included in the *Other income” line item.

Impairment

The Company recognises a 1oss allowance for Expected Credit Losses (ECL) on financial assets that are measured at amonised cost and at
FVOCL The credit loss is difference between all contractun! cash flows that are dus to an entity in aecordance with the contract and all the
cash flows that the entity expects to receive (i.e. 2ll cash shortfalls), discounted at the originl effective interest mte. This is ossessed on an
individual or collective basis after considering al) reasonnble and supportable including that which is forward looking.

The Company's trade receivables or contract revenue receivables do not contain significant financing component and loss allowance on
uade receivables is measured at an amount equal to life time expected losses i.c. expeeted cash shanfell, being simplified approach for
recognition of impairment loss allowance.

Under simplified approach, the Company does not track changes in credit risk. Rather it recognizes impairment loss allowance based on the
lifetime ECL at each reporting date right from its initiz] recognition. The Company uses a provision matrix to determine impairment loss
ollowance on the portfolio of trade receivables. The provisian matrix is based on its historically obscrved default rates over the expecied life
of the trade receivable and is adjusted for forward looking cstimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are anslysed.

For financin) assets other than trade receivables, the Company recognises 12-months expected credit losses for all originated or acquired
financial assets if at the reporting date the credit tisk of the financial asset has not increased significantly since its initial recognition. The
expected credit Josses are measured as lifetime expected credit losses if the credit risk on financial asset increases significantly since its
initial recognition. If, in & subsequent period, eredit quality of the instrument improves such that there is no longer significant increase in
credit risks since initial recognition, then the Compeny reverts to recognizing impairment loss allowance bused

on 12 months ECL. The impairment losses and reversals are recognised in Statement of Profit and Loss. For equity instruments and financial
assels measured at FYTPL, there is no requirement of impairment testing.

Derecognltion

The Company derecognises o financial asset when the contrectual rights (o the cash flows from the financinl asset expire, or it Wransfers
rights to receive cash flows from an asset, it evaluates if and to what extent it bias retnined the risks and rewards of ownership. When it has
neither transferred nor retnined substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transfered nsset to the extent of the Company’s continuing involvement.

In that case, the Company also recognises on associated linbility. The transferred asset and the pssociated liability are measured on n basis
that reflects the rights and obligations that the Company has retained.




Financial Liabilities
Initial Recognition and measurement
Financial liabilities are recognised when the Company becomes @ pasty to the contractual provisiens of the instruments, Financial liabilities

are initially recognised at fair value net of transaction costs for all financial liabilitics not carried at fair value through profit or loss.
The Company’s financial linbilities includes trade and other paysbles, loans and bormowings including bank overdrafis.

8. Falr Value Measurement

The Company measures financie! instruments, such s, derivatives, investments at fair valuz at each balance sheet date. Fair value is the
price that would be received to seil an asset or paid to transfer a lisbility in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transection to sell the asset or trans{er the liability takes
plece cither:

(g} In the principal market for the asset or lisbility, or
(b) In the absence of & principal market, in the most advantageous market for the asset or lisbility

The principal or the most advantogeous market must be accessible by the Company. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when pricing the asset or liability, assuming that merket participants act in their
cconomic best interest.

A fair value measurement of 2 non-financia) asset tokes into account a market participant's obility to generste economic benefits by using
the nsset in its highest and best usc or by selling it to another market participant that would use the asset in its highest and best use. The
Compnny uses vatuation techniques that are appropriate in the circumstances and for which sufficient data are availsble to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs, All assets and liabilities for which
fuir value is mensured or disclosed in the financial statements are categorised within the fair value hicrarchy, described as follows, based on
the Towest Teve! input thet is significant to the fair value measurement as a whole:

(@ Level 1 — Quoted {unadjusted) market prices in active mozkets for identical assets or linbilittes

(i) Level 2 — Valuation techniques for which the fowest Ievel input that is significant to the fair value mensurement is directly or indirectly
observable

(iii} Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is uncbservable

For nssets and lizbilities that are recognised in the finencial statements on & recurring basis, the Company determines whether iransfers have
occurred between levels in the hicrarchy by re-assessing categorisation (based on the lowest level input that is significant to the foir value
measurement as o whole) at the end of each reporling period.

For the purpose of fair value disclosures, the Company has determined clesses of assets and liabilities on the basis of the nature,
cheracteristics and risks of the asset or linbility and the level of the fair value hicrarchy as explained above.

9. Inventory

10.

Inventories are valued at the lower of cost and net realisable value. Cost is computed on a First-in First-Out (FIFO). Cost of finished
goods and work-in-progress include all costs of purchases, conversion costs and other costs incurred in bringing the inventorics

1o their present location and condition. The net realisable value is the estimated selling price in the ordinary course of business less
the estimated costs of completion and estimated costs necessary to make the sale.

Cash and Cash Equivalents:
Cash and Cash equivalents include cash and Cheque in hand, bank balances, demend deposits with banks and other short«term highly liquid

jnvestments that are readily convertible to known amounts of cash & which are subject to an insignificant risk of changes in value where

original maturity is three months or less.

11, Forelgn Currency Transactions:

a) Initlal Recognltion
Transactions in foreign cummency are recorded at the exchange rate prevailing on the date of the transaction. Exchange differences arising on
foreign exchange transactions setiled during the year are recognized in the Statement of Profit and Loss of the year,

b} Measurement of Fareign Currency Items at the Balance Sheet Date

Forcign currency monetary items of the Company ore restated at the closing exchange rates. Non monetary items are recorded at the
exchange rate prevailing on the dote of the transaction, Exchenge differences arising out of these transections are charged to the Statement
of Profit and Loss.




12. Revenue Recognitions
Revenue is measured of the value of the consideration received or receivable. The Company recognises revenue when the amount of revenue
can be relizbly measured, it is probable that future economic benefits will flow (o the Company and speeific ¢riterin have been met for cach
of the Company's activities as deseribed below.

Sale of Goods

Revenue from sale of goods is recognised when control of the goods is transfemred are to the buyer as per the terms of the contract. Revenue
from the sale of goads is measured at the fair value of the consideration received or receivable, net of retums and allowances, trade discounts
and volume rebates. Sales are exclusive of Goods and Service Tax (GST).

Rendering of Services
Income from services rendered is recognised based on agreements/ asrangements with the customers as the service is performed/rendered.

Export Incentives

Export incenlives received pursuant to the Duty Drowback Scheme and Merchandise Export from Indin Scheme (MELS} are accounted on an
accrun! basis, to the extent it Is probable that realization is certain.

Interest
Revenue is recognised on a time proportion besis taking into account the amount outstanding and the interest rate applicable and based on
Effective interest rate method.

Dividend
Dividend Income is recognized when right to receive the same is esteblished.

13. Employee Benelits:
The Company has provides following post-employment plans:
(2} Defined benefit plans such a gratuity and
(b} Defined contributicn plans such as Provident find & Superznnuation fund

8) Defined-beneflit plan:

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan s the present value of defined benefit
obligations ot the end of the reporting period less faic value of plan assets. The defined benefit obligations is calculnted annually by actuacies
through actuarial veluntion using the projected unit credit method.

The Company recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:
(2) Service costs comprising current service costs, past-service costs, gains and losses on curtailment and non-routine settlements; and

{b) Net interest expense or income
The net interest cost is caleulnted by applying the discount mite to the net balance of the defined benefit obligation end fair value of plan
assets. This cost is included in employee benefit expenses in the statement of the profit & loss.

Re-measurement comprising of actuarial gains and losses arising from

{(a) Re-measwrement of Actuarial{gains)losses

(b} Retum on plan gssets, excluding amount recognized in effect of asset ceiling
(c) Re-measurement arising because of change in effect of asset ceiling

are recognised in the peried in which they oecur directly in Other comprehensive income. Re-measurement are not reelassified to profit or
Toss in subsequent periods.

Ind AS 19 requires the exercise of judgment in relation fo varjous assumptions including future pay rises, inflation and discount tates and
employee end pensioner demographics. The Company determines the assumptions in conjunction with its actuaries, and believes these
assumptions (o be in line with best practice, but the application of different assumptions could have a significant effect on the amounts
reflected in the income statement, other comprehensive income and balance sheet. There may be elso interdependency between some of the
assumptions.

b) Defined-contribution plan:
Under defined contribution plens, provident fund, the Company pays pre-defined amounts Lo separste funds and does not hove any legal or
informal obligation to pay additional sums. Defined Contribution plan comprise of contributions to the employees® provident fund with the
government, superanouation fund and certain state plans like Employees® State Insurance and Employees” Pension Scheme. The Company's
payments to the defined contribution plans are recognised as expenses during the period in which the employess perform the services that
the payment covers.




¢) Other employee benefits:
(2) Compensated absences which are not expected to oceur within twelve months after the end of the period in which the employee renders

the related services are recognised as a liability ot the present value of the obligation es at the Balance sheet date determined based on an
nctuerial valuation.

(b} Undiscounted amount of short-term employee benefits expected (o be paid in exchange for the scrvices rendered by employees are
recognised during the period when the employes renders the related services.

14. Taxes on Income:

Tncome tzx comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss except to the extent it
relates to items directly recognized in equity or in other comprehensive income.

Curent tax is based on taxable profit for the year, Taxsble profit is different from accounting profit due to temporary differences between
nccounting end tax treatments, ond due to items that ace never taxsble or tex deductible, Tax provisions are included in current linbilities.
Interest and penalties on tax liabilities are provided for in the tax charge. The Company offscts, the current tax assets and liohilities (on 2
year on year basis) where it has n legally enforceable right and where it intends to scttle such assets ond liabilities on 2 net basis or to realise
the nssets and Linbilities on net basis.

Deferved incoms tax is recognized using the balance sheet approach, Deferred income tax assets and Tiabilities ere recognized for deductible
and taxable temporary differences arising between the tax base of nssets and linbilities and their carrying amount in financial statements.
Defetred income tax asset are recognized (o the extent that it is probable that toxable profit will be available agninst which the deductible
temporary differences, and the camy forward of unused tax credits and unused tax losses can be utilized. Deferred tax assets are not
recognised where it is more likely than not that the essets will not be realised in the future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no tonger probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized. Deferred income tox nssets
and lishilities are measured at the tax rates that are expected to epply in the period when the asset is realized or the liability is scttled, based
on tax rates {and tax lows) that have been enacted or substantively enacied at the reporting date.

Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in equity.

Minimum Alternative Tax (*MAT') credit is recognised ns an asset only when and to the exient there is convincing evidence that the
Company will pay normal income-tax during the specified period. The Company reviews the some at each balance sheet date and writes
down the carrying amount of MAT credit entitlement to the extent there is no longer convincing evidence to the effect that Company will
pay normal income-{ax during the specified period.

15. Borrowing Cost:
General and specific borowing costs that are directly atiributable fo the acquisition, construction or production of qualifying assets arc
eapitalized o5 a part of Cost of that assets, during the period till all the activities necessary to prepare the Qualifying nssets for its intended
usc or sale are complete during the period of time that is required to complete and prepare the assets for its intended use or sale. Qualifying
assels are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Other borrowing costs are recognized es an expense in the period in which they are incurred.

16.Earnlngs Per Share:
Basic eamnings per shares are calculated by dividing the net profit or loss after tax for the period attributable to equity shercholders by the
weighted average number of eguity shares outstanding during the period. For the purpose of calculating diluted carnings per share, the net
profit or loss for the period atiributable to the equity sharcholders and the weighted nverage number of shares outstanding during the period
is adjusted for the effects of all dilutive potential equity shares,

17. Assets held for disposal
The Company classifies non-cusrent assets as held for sale if their current carrying amounts will be recovered principally through a sals

rather than through continuing use. Such non-current assets classified as held for sale are measured at lower of (heic carrying amount and
foir value less cost to sell. Any expected toss is recognised immediately on statement of profit & loss.

Property, plant & equipment once classified as held for sale are not depreciated or amortised. Assets and linbilities clnssified as held for sale
are presented separately as current items in the bolance sheets.

18, Leases:
Leases Effective April 1, 2019, the Company has adopted Ind AS 116 “Lenses” and applied to all lease contracts existing on the date of
initial application, using the modificd retrospective method along with transition option to recognise right-of-use nssets (RoU) at an amount
¢qual to the lease liability.

The Company as lessor
Leases are classified as finance |eases whenever the terms of the Je
lessee. All other leases nre classified as operating leases.




Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Where the rentals are
structured solely to increase in line with expected general inflation to compensate for the Company's expected inflationary cost increases,
such increases are recognised in the period in which such benefits acorue.

The Company did not make any adjustments to the accounting for assets held as a lessor as a result of ndopting the new lease standerd.

The Company as lessee

The Company assesses whether a contract contuins a lease, at inception of a contract. At the date of commencement of the lense, the
Company recognises o ‘right-of-use’ asset and a corresponding liebility for all lease arrangements in which it is a lessee, except for leases
with a termn of twelve months or less (short-term leases) and low value leases. For these short-term and low value Jeases, the Company
recognizes the lease payments &s en operating expense on a straight-line basis over the term of the lease.

Right-of-use asset are measured nt cost comprising the following:

- the amount of initizl measurement of liability

. any lease payments made at or before the commencement date less the incentives received
- any initial direct costs, and

- restoration costs

They are subsequently measured ot cost tess accumulated deprecintion and impairment losses.

Right-ofuse asset are deprecinted over the shorter of asset’s useful life and the lease term on a straight-line basis. Right of use assets are
evalunted for recoverability whenever events or changes in circumstances indicate that their camrying omounts may not be recoverable.

Lease liabilities measuced at amortised cost include the net present value of the following lease payments:

- fixed payments (including in-substance fixed payments), less any lease incentives receivable

- vasinble lease payment that are based on an index or a rate, initially measured using the index or rate as ot the commencement date
- amounts expected to be payable by the Company under residual value guarantess

- the exercise price of purchasc option if the Company is reasonably certain to exercise that option, and

- payments of penalties for terminating the fease, if the lease term reflects the Company exercising the option.

Lease payments to be made under reasonably ceriain extension options are also included in the measurement of the liability. The lease
payments are discounted using the rate of intcrest implicit in the lease, If that rate cannot be readily determined, which is generally the case
for leases in the Company, the lesse's incrementa) borrowing rate is used, being the rate that the individual lessec would have to pay to
borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in the similar cconomic environment with similar
terms, security and conditions.

The Company accounts for each lease component within the contract as a lease scparately from non-lease components of the contract in
accordance with Ind AS 116 and allocates the consideration in the contract to each Iease compenent on the basis of the relative stand-alone
price of the lease component and the aggregate stand-alone price of the non-lease companents.

Lease payments tre apportioned between finance expenses and reduction of the lease obligation so as to achieve a constant rate of interest
on the remaining balanee of the liability. Finonee expenses are recognised immediately in the statement of profit and loss, unless they are
directly attributoble to qualifying assets. Varinble lease payments ore recognised in the statement of profit and loss in the period in which the
condition that triggers those payments that occur.

19, Provislans, Contingent Liabilltles and Contingent Assets:
A provision is recognised if, as a result of 8 past event, the group has & present Tegal or constructive obligation that can be estimated reliably,
and it is probable that an outflow of economic benefits will be required to settle the obligation.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a contract are lower than the
unavoidable costs of mesting the future obligations under the contract.

A disclosure for contingent linhilities is made where there is a possible obligation or a present obligation that may probably not require an
outflow of resources or an obligation for which the future outcome cannot be ascertained with resconable certainty. When there is a possible
or a present obligation where the likelihood of outflow of resources is remote, no provision or disclosure is made,

Confingent assets are neither recognized nor disclosed in financial statements.
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NAXPAR PHARMA PRIVATE LIMITED

Nates to Financlal Statements for the year ended 31st March, 2022
(Al umounts in INR, unless otherwise stated)

Investmenty
Ay atMstMarch, | Asat3lat March,
Partirulans 2022 202
Equity tnstruments, at fair value through prafit & loss
Unquoted, fully pald-up
Apua Sahakari Bank Lt (20,000 Shares of Rs. 25/ each) 5,00,000 5,00,000
Jeaseva Sahakari Bank Borivali Ltd (20,000 Shares of Rs. 25/ each) 5.00,000 5,00.000
Azrarhs Sahakari Baok Led {10,040 Shares of Ra. 25/ each) 2,51.000 2,51,000
Shivatik Solid Waste Management Ltd (10,000 Shares ofRs. 10/ cach) 1,00,000 1,00,000
| Tom 1351000 13,51,000
Aggregate amount of quoted investments - -
Aggregate amount of unguoted investnients before lmpainnent 13,51,000 13,51.000
A ¢ amount of impairment in the value of iovestment - -
&  Other Onanclal asseds
Ay Rt M1st March, | Asat3IatMarch,
Particulars 2022 2021
Unsecured, Consldered good i
Security Depasit 48,84,347 42,15,030
Totsl 43,84,347 42,15.030
Other non-current asset
A3 at st March, A al 311t March,
Pasticulars 2012 2021
Unsecured, Consldered good
Capita]l Advances 2,64,49,215 1,70,75,805
Tatal 2,64,49,215 1,70,76,305
Inventories
As at Mt Mareh, As at 315t March,
Particulars 2012 2021
{As taken, valued and certified by the Munagement)
(Valued at Cost or Market value, whishever Is lower)
Raw Material 768,310 37AELIAT
Work in Progress 1,85,49,959 £9,41.505
Finithed Goods 1,29,12,720 59,43,316
Packing Material 6,10,34,634 3,24,33,245
Other Material 219,856,510 1,73,81,9%1
Tatal 19,13,35,182 10,20.93,794

Note: Inventory wrile downs are accounted, considering the narure of inventory, ageing, liquidation plan and net realissble value,




NAXPAR PHARMA PRIVATE LIMITED

Notes to Financlal Statements for the year ended 31st March, 2022
(Al amaunts In INR, unless otherw(se stated)

9 Trade Receivable

Asat31stMarch, | AsatdistMarch,
Pasticulars 2022 2021
Trade Recelvable;
Receivables - Unsecured ,Considersd good 36,84,42,288 15,46,02,221
Receivables - eredit impaired 27,31,684 27,31,684
Less : Allownnee for expected credit loss {27.31,684) (27.31,684)
Totzl 36.81.42,185 16,46,02,221
Trade recelvable ageinp schedule far the year ended on 31 Mareh, 2022
Ouman ng for the following periods from the due date of pavment
Particulars Lessthan 6 | Gmonths-1 | 1-2 years 2.3 years More than 3 years Total
months ear
Undisputed Trado Reccivables - 36,74,66,095 52,201 1.45.714 3,59,003 4,19,290 36,844,285
considered good
Undisputed Trade Regeivables » - - - - . .
which have tignificant increase in
eredit risk
Undisputed Trade Receivalles - - - . 27,31,684 27,M,684
Credit impaired
Disputed Trads Receivables - . - . - - -
Considered good
Disputed Trade Receivables » whlchr . . . - - -
bave sigalficant
Tatal 36,14,66,096 52,101 1.45.714 3.59,003 31,850,954 37.11.73,96%
Less : Allowance for expected - 2131634 17131,634
eredit loss
Total trade receivable A5, 74,66.096 £2.201 1,458,714 3,59,003 4.19.270 J6,84.42,285
Trade r le ageing schedule for the year ended on 31 March, 2021
Qutstanding for the following perlods from the due date of payment
Particulars Lessthan 6 | Gmonths-1 1-2 years 2-3 years More than 3 years Total
months year_
Undisputed Trads Recelvebles - 15,46,05,439 75,51,501 14,59.070 986,212 - 16,45,02,221
considered pood
Undispuied Trade Reecivables - - - - - - -
which have significaat inerease in
credit rigk
Undisputed Trade Receivables - - - 21,799,234 5,52.450 17,.31,684
Credit impaired
Disputed Trade Receivables « . - . . . N
P 3 .| sm
Disputed Trade Receivables - which - - - - - .
have significant
Total 15,46,08,439 7551501 14,592,070 31,568,446 552,450 16,733,905
Less : Allowance for expected I, 7234 552,450 2731684
credit loss
Total trade recelvable 15,46.,05.43% 75,51,501 14,59.070 2,86,212 - 16,46,02.221
10 Cash and Cash Equivalents
Asat Mt March, Asat 31t March,
Particulars 2012 2021
(2} Cash an Hand 121,598 156,771
|{b) Balance with Scheduled Banks
« In Current Accounts 1,70.253 640,290
Total 2,91.551 797,041
11 Bank balunces other than eash & cash equivalenis
Az atMat Narch, | Asst3latMarch,
Particulars 2072 2011
iFixod Deposit Acceunt 1,40,54,118 1,07,15,807
Tatal 1,40.54,118 10715507
12 Loans
As at3TatMarch, | Asat3Iist March,
Farticulars 2022 2021
Loans and advances to employees 41,8127 82,41,441
Tatal 41,581,271 82,4141
13 Ciher current nisets
f
Asat3IatMarch, | AsatMsiMarch,
Partlculars // J\ 2022 2001
Unsecured, Consldered good @‘ n
Advances recoverable in cash or in kind or for value to be received .\@ = 1,58,04,242 1,5421,84%
Balance with Government Authorities D 5
= Delance with Q5T \\ S, 3.37,16,260 94,81,276
%3
Total SV 4,95.10,502 2,49,03,125

NN A oo
e




NAXPAR PHARMA PRIVATE LIMITED

Notes to Financia) Statements lor the year ended 3ist March, 2022

(Al amounts In DNR, unless otherwlse stated)
14  Share Capitsl

A3 at 35t March, Ay at3lst March,

Particulars 2011 2021
Authorised;
50,00,000 Equity Shares of Rs, 10/- each 5,00,00,000 $,00,00,000
Total 5,00,00,000 £,00,00,000
Tasned, Subscribed and Pald up:
£0,00,000 Equity Shares of Rs. 10/~ each, fully paid vp 5,00,00,000 5,00,00,000
Tetal 5,00,00,000 5,00,0,000
{T) Recoatiliation of number of shares outstanding at the beginnlng wad ai the end of the reporting perlod ¢
Number of thares at the beginning of the year 50,00,000 50,00,000
Add: lssuc of Shares during the y:.-.r[ - .
Number of sharca at the end of the year £0,00.000 $0,00,000

(i) Terma/rights mttached to Equity Shares

The Company has oaly one class of equity shares having par velue of Rs. 10/- each Esch equity share holder 15 entitled 1o oae vote per equity thare held. [n the event of]
liquidation. of the company, the holders of equity shares will be entilled 10 receive remaining assets of the company, after distribution of all preferentiel amounts. The
distribution will be in propestion to the number of equity shares held by the tharcholders.

current year end.

(iv) Mo class of shares have been bought back by tha Company during the period of five years immedintcly preceding the current year end

(iif) No class of shares have been isseed ns bonus sheres or for consideration other than cash by the Company during the peried of five years immediately preceding the

{v) Detall of shares held by the kolding company, the ultimate bolding company, their subyldisries & xasociates @

olding Compxny

49.90.000 Equity Shares held by Pamax Lab Limited 4,59,00,000 4,99,00,000

4,92,00,000 4,99,00,000
(s1} Detalls of Shares held by each shareholder holding mare than 3% shares ;
As at 313t March, 2022 A at 31at March, 2021

Name af the Sharcholder No, of Shares e No.of Shares e

Pxmax Lab Limited 49,950,000 99.80 49,50,000 99.80
(vii} Detalls of yhures held by promoters
Shares beld ay at J1 March, 2022

Name of Promoter No of sheres nt % Change during

begloning of the Change during the No oh:um at % of tofal yhares the year
year year end ol the year

Promuoter Name —

Pamax Lab Limited 49.90,000 - 49,920,000 9980 -
Prakesh M Shah 4,000 . 4,000 0.08 .
Baifu M Shsh 4,000 - 4,000 0.08 .
Mihir P Shah 2,000 - 2,000 0.04 .
Shares hefd as at J1 March, 2021

Name of PFromoler Noof shares at , % Chanpe durlag

Change during the No of ahares nt
begln:;l:lgr of the year end of the year % of total shares the year

Fromater Name

{Pamax Lab Limited 49,90,000 - 49,90,000 %2.80 -
Prakash M Shzh 4,000 - 4,000 0.08 .
Baiju M Shah 4,000 - 4,000 0.08 -
Mihir P Shah 2,000 - 2,00 0.04 -




NAXPAR PHARMA PRIVATE LIMITED
Notes to Flnancial Statements for the year ended 31s¢ March, 2022
(Al smaunts ki INR, unless otherwise ptated)

15 Other equlty

1

[Amount fn Hy)
Asat Mt March, | Asatdist March,
Particulars 2022 2021
Secxmities Premium Account 4,59,00,000 4,99.00,000
Sorplus in Statement of profit & loss 35,59,26,505 27.87,58,700
Accumulated cther comprehensive income « Actuaria] Gainsi(Losses) (7.38.049) 2,05.267
Total 40,50.28,461 32.38,63.867
As at Mst March, Az at st March,
Partlculary 2012 2014
&) Securities Premlum Account
QOpening Balance 4,99,00,000 4,99,00,000
Add: Received during the year on fssue of Equity Shares - .
Less: Utilisation / trensfers during the year - .
Closing Balance 4,99,00,000 4.99,10,00¢
b} Surplus F (Defich) In Statement of Pro fit and Loy
Opening Balance 27,87,58,700 27,10,59.938
Addf{Less): profit{loss) for the year 7.71,67,80% 76,983,762
Closing Balance 3559.26,508 17.87.58,100
¢} Atcurulated oiher comprehenslve Income « Actuarial Galns
Opening Balance 208,267 (6,93,533)
Addi{Less): profit/{ioss) for the year 9.43311) 8.93.800
Closing Balance (738.0:44) 205,257
Tatal 40,%0.83,461 J2,88.61.967
6 Laog-Term Borrowizgs
As at 315t dlarch, As ut 313t March,
Partlealars 2022 2021
Secured
Term Lozns
{i) From Bank 153444302 11,82,45,83%
Vehlcle Loans
{i) From Bank 91.87.926 2217242
Unsecured
Froz Reladed Partles
From Intercorporete - 3,328,000
Tatal 16,26.32,258 12,09,61,077
Terms and Conditiony

(C) Repayment profile of Term Loans is st out s below:

{A) The term losn is secured by way of equitable mongaga of Lesd, Building located st Plot No. 182, Village Qunzmajr, Tehtil Nalsgarh, Dist Solzn, Himachal Pradesh
end other immovable & Hypotheeation of movable machinerics and personal guerantee by the direetors,
{B) All the vehicla loans are socured by way of Hypothecation of respective vehicle.

Dalance Noof Instalments ending
Rate of Interest Dank/Laan Nature Of Loan Instalments on

10.25% Apaa Sahukart Bank Lid Term Losn V1o 65 Agil zoinz;: August
7.70% Kotzk Mzhindsa Benk Ltd Term Loan kr March 2028
T7.50% Kotak Mohindm Bank Ltd WCTL 36 July 2025
7.50% Kotak Mahindra Bank Ltd WwCTL 36 December 2028
8.20% HDFC Benk Lid Crr Loan 9 June 2025
9.00% HOFC Bank Ltd Car Loxn 40 July 2024
1.40% HDFC Bank Lid Car Loan 53 August 2026
7.10%% HODFC Bank Ltd Car Losn 58 November 2026
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17 Long-Term Provisicn
AsutMatMarch, | Asat3lseMarch,
Partlculars 2022 2011
Provision for Gratuity 13,44,771 2031598
Provision for Leave Encashment 23,23,859 4,79.052
Total 45,608,610 25,10,650
18 Short-Term Barrowings
Az at Mt March, Asat3lst March,
Particutany 2022 2021
1Secured:
Working Capital facility - From Banks 10,06,58,657 7,59,72,725
{Working Capita! facility from Banks is secured by way of Hypothecation of stocka, book debis and entire curent assets off
the company. The fasility is further secutred by pari pasu charga on fixed atsets and personal guarantee of all tha Directors of|
tho company.}
(Current Maturitics of Long-Term Borrowings 4,61,99,238 44679347
Unsecured
From Directors, Payable on demand 25,32,37,081 20,08,41.677
‘Total 40,00,94,976 32,119,743
19 Trade Paysbles
As nt 31st March, A3 at 313t March,
Fasticulars 2022 2021
Trade Payables:
Total cutstanding durs oF micyo enterprises and small enteyprises® 11,72,08,143 31777424
Total outstanding does of creditors other than micro enterprises and smzll enterpriscs 9.84,04,353 2,09,50.6M
Total 21,56,12,496 5.27.28,117
*The Management has identified enterprises which have provided goods &id services 1o the Company and which qualify under the definition of micro and small medium
Enterprises Development Act, 2005, Accordingly, the disc) in respect of amounts payebla to such enterprises as &t 31 March 2022 and 31 March 2021 has been made in
the finzneial statements based on the information received &nd svailablo with the Company.
Particulars A3 at3Ist March, | Asat3lstMarch,
2022 2021
{n) Amoimt remaining unpaid to any supplicr &t the end of cach accounting year/period:
Principal 11,72,08,143 3,17,77,424
Laterest - .
Total __ 11.72,08.143 3,11,77.424
{5} The mnount of intersst paid by the tayer in terms of section 16 of the MSMED Act, alang with the amount of the
payment made fo the supplicr beyond the appointed day during each neegunting year. . .
{c) The ofi due end payable for the period of delsy in making payment (which have been paid but beyond the - .
(d) The amount of interest accrued end remaining unpald at the end of cach accoumting yesr. . -
{¢) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
ducs ubove are actuglly paid to the small enterprise, for the purpesz of disallowance of 8 deductibls expenditure under
section 23 of the MSMED Act. . .
Trade payables ageleg schedule for the year ended on 31 March, 2022
Particulars Natdue Qutstanding for the following perlods from the due date of payment
Less than ) year 1-2 yeanrs 1.3 years Miore than 3 vears Total
MSME 5,19,62,401 6,52,45,742 - - - 11,72,08,143
Others 6,75,42,105 2.79,04,343 12.27.644 - 17,30,261 9,84,04,383
Total 11,55.04,506 9,31.50,085 12.27.644 - 170,261 21,56,12,498
Trade payables agelag schedule for the year ended on 31 Mareh, 2021
Particulars Not doe Outstanding for the lollowing periods from the due dute of payeent
Less than 1 year 1-2 years 2-3 years More than 3 years Total
MSME 1,33,05,552 1,84,71,872 . - - 3,17.77,424
Crthers 92.00,955 1,00,19,468 . 645,622 10,84,632 2,09,50,694
Total 7.25,06,517 233510 - 645,622 10,834,639 537:26,117
20 Other Ninxnclal Liablitles
Particul As at Hat Murch, Aaat 31t March,
Arvieaian 022 2021
Interest Accrued But Not Dus 14,683,819 -
Sundry Creditars for Expenses 8.43,34,666 5449699
Tatal 8,58,03,545 5.41.96.994




21

1

H

13

26

NAXPAR PHARMA PRIVATE LIMITED

Notes to Flnanciz] Statements for the year ended 31st March, 2022

{All amqunts kn INR, uniess othernise atated)

Other Current Liabillties
As at 313t March, As 5t at March,
Partlculart 002 2021
Starutory Remnittances 31,244 40,972,711
Advances from Customers . 9,56,795
Tatat 743124 £0,54.516
Short-Term Provislon
Al nt Mt dlarch, As at 311t March,
Particulxrs 2021 1021
Provision for Gratuity 6,06,485 4,82,755
Provision for Leave Encashment 237,548 19,035
Total 844,033 531,790
Revenue from Operations
For the year ended | For the year ended
Partlculars 35t Marck, 2022 | 315t March, 2021
Sale of Goods
(o) Sales 1,23,32,45,837 39,60,84,268
Sale of Services
{5} Labour Charges 34,24,43,666 28,48,34,029
Total 1,57.56,59,524 £3.09,18,204
Oiher Income
Forthe yearended | For the year ended
Particulsrs 313t Marth, 2022 | 313t Mareh, 2021
Interest from bank oo FDR 8,792,443 798223
Dividend 15,000 13,000
Interest from security deposits 66,623 56,997
Interest on Incoma Tax Refund 6,55,938 -
Dty drawback 16,163 1,40,792
Exchange gain 17,102 -
Export incentive - 334,518
Profit on sale afatset 31,000 1,05,330
Tatal 16,81,16% 14,51,080
Coat of Maierial Consumed
For the year ended | Forthe year ended
Particulass 313t March, 2022 | 313t Mareh, 2021
Raw bxterials & Packing Material Consumed &
Cpening Stock 6,98,20,532 7,62.61,888
Add:- Purchascs during the year 563341707 39.43,02,750
1,03,31,62,68% 47,10,64,638
Lests: - Closing Stock 13,78,85.994 6,98,20,982
Total 89,576,695 40,12,43,656
Purchuse of Stock In Trade
For the year ended | Fortheyear ended
Particulary _31stMarch, 2022 | 31at March, 2021
Opening Stock of Finished Goods Traded . -
Add: Purchases during the year 747559 13.34,717
747,559 1334717
Less: Closing Stock of Finished Goods Traded . -
/;-"'—-:"--‘-f\
Tota) /g’ggxh LT 7,47,359 1334117
3
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Changes [n Inveataries

For the year ended | Forthe year ended
Particulars 314t March, 2022 _| 315t March, 2021
At the beglnalng of (he perled
{0 Finished Qoods 3943316 91,944,178
iy Work In Progress £9.41,505 1.01,64,853
Atthe end of the perfed
(i) Finished Goods 1,291,720 5943316
{if) Work In Progress 1,85,49,939 89,41,505
Tot (1.65.77.857) 44,74.90%
Employee Benelit Expenses

For the year ended | Forthe year ended
Partleulars 36t Mareh, 2022|315t Mareh, 2021
Salerics and wages 14,81,05,126 11,97,01,985
Bonus & Ex-gratia 59.56,269 6,61,136
Staff wellare expensss 30,88,623 36,29.760
Gratuity paid 19.81,118 15,57,362
Employes's contribution to provident fimd 68,81,794 51,94.543
Contribution to ESIC 16,40,522 12,65,353
Leave encashment 865,788 352,519
Tatal 16,91,20,240 13,23,62.918
Finance Costy

Fartheyearended | Forthe year ended
Particulars 315t March, 2022 | 31stMarch, 2021
Bank charges & commistion 3791 854,039
Interest paid to bank « Working Capital 79,89,557 64,301,508
Interest paid to bank. Term Lozn 1,62,17.908 1,87,77,150
Interest paid « Vehicle Lozn 5,04.330 338228
Interest on leased assels 4,22,180 194,404
Interest paid to others 28,532,887 14,18,005
Interest o0 cosecured loan 1,68,82,305 1,44,97,456
Total 4,52,48,876 4,25,10,688
Depretiation and smaortization expense

For the yearended | For the year ended
Particulars 3stMarch,2022 | 31atMares, 2020
Dreprecistion on property, plant and equipment 54905951 4,93,36,953
Amortisation of intangible assets 6,716,675 6,48,174
Amortisation of Right 10 use of leasa nssels 2525182 11,72,338
Total 552,038,408 5,11.57.455
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Other Expenses
Partinalar i sots. |_tat b, 2021
(A) Manufacturing Expenses '
Analytical cherges, chemnlenl & glasswane consumed 1,B4,41,706 1.47.34,6564
Consumable & stores 84,921,835 46,80,657
Power & fuct consumed $,05,20,207 4,11,10,713
Factory expenses 69,60,532 62,18,821
Freight & octroi 1,38,58,384 9931327
Loading unlonding & packing charges 10,15,34,017 1744441
License fees 6,35,422 4,599,590
Repair & maintenance
«Plant & machinery 1,94,48,370 1,13.44,770
~Building 74,93,250 97,85.032
“Other 1,38,42,873 51,4557
Secutity charges 54,172,552 48,86,474
Pellution control cxpenses 60,000 50,000
Job work tharges paid - 4,170,982
24,68,04,547 18,46,14,045
{0} Selting and Ditritution Expeases
Sales Promotion Expenses 42,61 466 24.29,607
Advertisement Expenses 52,100 90,629
Freight Outward 79,38,807 57,79.968
Travelling Expenses 3745293 10,18,730
CHA Charges 1,456,004 283,058
Commitsion Pald 110,800 1.29.000
Export usurance 1.600 6,068
Produst Dev. & Registration 26,62,549 4,16,550
1.85.18,218 1,01.53,608
{C} Administracive and General Expenses
Rent Rates & Taxes 69,22,038 75,96.814
nsurance 50,70.812 40,753,226
Legal & Professional Fees 1,%4.30.223 1454581
Payment to Auditors
As mudltor;
- Statutory and Tax audit fees 3,50.000 3,530,000
In other expacity:
- Taxation hatters - 40,000
= Other matters 40,000 40,000
RO Filing Fees 20,300 12,000
Oflice Expenses 606,346 558,764
Conveyance 25,54.853 28,567,189
Sundry Balances W/oft 2,31.23%) 942,881
Printing & Statienery 9,253,846 6,26,607
Telephone Expenses 651,158 648,453
Postage & Courier 8,72,554 6,25,935
Dopaticn 10,25.000 51,200
Motor Car Expenses 45,66,449 31,13,756
Efectricity Charges 1,49.829 3,86,524
Memberthip & Subscription 1,10,838 86,231
Comp Socinl Responsibility Expenses 30,00,000 10.00.000
Exchmge Loss - 539,506
Other Expenses 20.,04,478 45,83,540
447,719,972 4.28,18,515
Total 31.05,02,738 23,75.85,168




NAXPAR PHARMA PRIVATE LIMITED

Notes to standalone financial statements for the year ended 31st March, 2022

(All amounts in INR, unless otherwise stated)
32 Income taxes

{a} Income Tax Expenses

For the year ended | For the year ended
March 31, 2022 March 31, 2021
Current tax
Current year 2,67,00,000 19,52,789
Short Provision for Tax for earlier years 1,000 -
MAT Credit - (19,52,789)
Total current tax 2,67,01,000 -
Deferred tax
Relating to origination and reversal of temporary 1,09,75,328 40,00,191
difference
Total deferred income tax expensc/{credit) 1,09,75,328 40,00,191
Total income tax expense/{credit) 3,76,76,328 40,00,191

{b) Tax reconciliation

A reconciliation between the statutory income tax rate applicable to the Company and the effective income tax rate of the Company

is as follows :

{a) Reconcilintion of effective tax rate

For the year ended | For the year ended
March 31, 2022 March 31, 2021

Profit /(loss) before taxation 11,48,44,133 1,16,98,953
Enacted income tax rate in Indin 27.82% 26.00%
Tax at the cnacted jncome tax rate 3,19,49,638 30,41,728
Reconcilintion line items:
- Others 57,26,690 9,58,463

3,76,76,328 40,00,151

{b) The movement in deferred tax assets and liabilitles during the year ended March 31, 2022 and March 31, 2021;

As at March 31,2022
Asat (Credit)/ Chargein Asat
April 01, 2021 Statement of profit March 31, 2022
and loss
Deferred tax (assefs)/liabilities
On Account of Depreciation 3,73,57,346 64,51,198 4,38,08,544
On losses and unabsorbed depreciation (52,82,710) 52,82,710 -
On expenses allowable on payment basis (2,62,819) (11,22,156) (13,84,975)
3,18,11,817 1,06,11,752 4,24,23,569
As at March 31, 2021
As at (Credit)/ Charge in Asat
April 01,2020 Statement of profit March 31, 2021
and loss
Deferrcd tax (assets)/linbilities
On Account of Depreciation 3,49,64,336 23,93,010 3,73,57,346
On losses and unabsorbed depreciation (66,69,666) 13,86,956 {52,82,710)
On expenses allowable on payment basis (7,98,839) 5,36,020 (2,62,819)
2,74,95,831 43,15,986 3,18,11,817
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33 DISCLOSURE PURSUANT TO IND AS - 19 "EMPLOYEE BENEFITS"

1) Gratuity: In accordance with the applicable laws, the Company provides for gratuity, a defined benefit retirement plan ("The Gratuity
Plan") covering eligible employees. The Gratuity Plan provides for a lump sum payment to vested employees on retirement (subject to
completion of five years of continuous employment), death, incapacitation or termination of employment that are based on last drawn
salary and tenure of employment. Liabilities with regard to the Gratuity Plan are determined by actuarial valuation on the reporting

date.

The disclosure in respect of the defined Gratuity Plan are given below:

Balance Sheet
Defined benefit plans
Particulars Asnat Asat
March 31,2022 | March 31,2021
Present value of plan liabilities 91,49,467 75,14,710
Fair value of plan assets 61,98,211 50,00,357
Asset/(Liability) recognised 29,51,256 25,14,353

Movements in plan assets and plan linbilities

Particulars

Present value of

Fair Value of Plan

obligations assets
As at Ist April 2021 75,14,7110 50,00,357
Current service cost 18,32,961 -
Past service cost - -
Interest Cost/(Income) 4,95,480 3,92,721
Return on plan assets excluding amounts ineluded in net
finance incomefeost ° 8,783
Actuarin! (gain)/loss arising from changes in demographic
assumptions B .
Actuarial (gain)/loss arising from changes in finoncinl {3,60,748)
assumptions -
Actuarizl (gain)/loss arising from experience adjustments 1,87,557 -
Employer contributions - 8,96,404
Benefit payments (5,20,493) (1.00,060)
As at 31st Mareh 2022 91,49,467 $1,98,211
Particulars Present value of |Fair Value of Plan

obllpations asscls

As at 1st April 2020 57,97,334 46,88,514
Current service cost 14,590,479 -
Past service cost - -
Interest Cost/Income 3,89,424 322,535
Retum on plan assets excluding amounts included in net
finance income/cost " 25,653
Actuarial (gain)/loss arising from changes in derographic
mssumptions - -
Actuariat (gain)loss arising from changes in financial 31,923
assumptions -
Actuarial {gain)/loss arising from experience ndjustments 63,267 -
Employer contributions - 69,698
Benefit payments {2,57,717 {1,06,043)
As at 31st March 2021 75,14,710 50,00,357




Statement of Profit and Loss

Asat Asat

Particulars March 31,2022 | Mareh 31,2021
Employce Benefit Expenses:
Current service cost 18,32,961 14,90,479
Interest cost/(income) 1,02,759 66,889
Total amount recognised in Statement of Profit & Loss 19,35,720 15,57,368
Remeasurement of the net defined benefit liability:

Return on plan assets excluding amounts included in net

finance income/(cost) (8,789} (25,653)

Actuarial gains/(losses} arising from changes in

Demographic assumptions - *

Actuarinl gains/(losses) arising from changes in financinl

assumptions (3,60,748) 31,923

Experience gains/(losses) 1,87,557 63,267
Total amount recognised in Other Comprehensive Income (1,81,980) 69,537

Assumptlons

With the objective of presenting the plan assets and plan fiobilities of the defined benefits plans at their fair value on the balance sheet,

assumptions under Ind AS 19 are set by reference to morket conditions at the valuation date.

The significant actuarial assumptions were as follows:

Particolars As at As at
March 31,2022 | March 31, 2021

Financial Assumptions
Discount rate 6.82% 6.83%
Salary Escalation Rate 6.00% 6.00%
Major categories of plan asseis of the fair value of the total plon mssets are as follows:

. Asat Asat
Pasticalars March 31,2022 | Mareh 31,2021
Insurance policies 100%] 100%]

Sensitivity

The sensitivity of the overzll plan liabilities to changes in the weighted key assumptions are:

Impact on defined benefit obligation
Particnlars Change in Increase in Deerease in
assumptlon assumption assumption
Discount rate 1.00% 83,01,832 1,01,60,224
Salery Escalation Rate 1.00%| 1,02,16,269 82,40,160

The sensitivity analysis above have been determined based on reasonably possible changes of the respective assumptions accurring at
the end of the reporting period and may not be representative of the actual change. It is based on a change in the key assumption while
holding all other assumptions constant. When calculating the sensitivity to the assumption, the same method used to calculate the
liability recognised in the balance sheet has been applied. The methods and types of assumptions used in preparing the sensitivity
analysis did not change compared with the previous period.

The delined benefit obliFations shall mature after year end 31st March, 2022 as follows:

Year ending March 31, 2022 Defined
benefit
obligation
2023 6,06,485
2024 12,88,793
2025 4,69,353
2026 3,76,203
2027 17,30,404
Thereafter 18,43,131

The weighted average duration of the defined benefit obligation is 16.72



NAXPAR PHARMA PRIVATE LIMITED
Notes to standalone financial statements for the yenr ended 31st March, 2022
(All =mounts in INR, unless otherwise stated)

34 Contingent Liabilities

Asat Asat
March 31,2022 | March 31, 2021

Contingent labllitles
Claims egainst the Company not acknowledged as debts

(i) Guarantees given by banks 10,00,000 10,00,000

(ii) linbilities that may arise in respect of disputed matters in relation to Goods and Service 20,991,332 -

Tax

(if) liabilitics that may arise in respect of disputed matters in relation to Services Tax 15.54,600 -

(iif} Others - -
46,45,932 10,00,000

Note: - The Company's pending litigations comprise of claims against the Company and proceedings pending with tax and other authorities.
The Company has reviewed zll its peading litigations and proceedings and has made adequate provisions, wherever required and disclosed the
contingent ligbilities, wherever spplicable, in its financial statements. The Company docs not reasonnbly expect the outcome of these
proceedings to have a mpterial impact on its financizl statements,

35 Commitments
Estimated value of contracts on capital account, excluding capital advances, remeining to be executed and not provided for s on 31st March,
2022 was Rs. 313 Lacs (Previous Year Rs 398 Lecs)

36 Earning Per share (In Rupees)
For the year For the year
ended ended
March 31,2022 | March 3, 2021
Profit afier tax available for equity shareholders 1.711,67.805 76,98,762
Weighted average number of equity shares 50,00,000 50,00,000
Nominal value of equity shares 10 10
Bosic and diluted Exming Per Shere 15.43 1.54
37 Net debt reconciliations
As at March 31, | As at March 31,
Particulars 2022 2021
Non-Current borrowings 16,26,32,258 12,08,61,077
Current borrowings (inctuding current maturities) 40.00,94,976 32,11,93,74%
56,27,27,234 44,20,54,826
Changes in lUabllity arising from fingncing activitles For the year
ended March 31,
2022
Net debt as at April 01, 2021 44,20,54,826
Cash flows 12,06,72,408
Borrowing cost -
Net debt as at March 31, 2022 56,27,27,234
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38 Fivanclal Instruments
The fair values of the financial assets and lishilitics are included at the amount at which the instrument could be exchanged in a cusrent transaction
between willing parties, other than in a forced or liquldation sale.
The following methods and assumptions were vsed to estimate the fair values:

1.Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current labilities, short term loans from banks
and other financial institutions approximate their carrying amounts largely due ta short term maturities of these instruments.

2. Financiat instruments with fixed and variable interest rates are evaluated by the Group based on parameters such as interest rates and individual credit
worthiness of (he counterparty. Based on this evaluation, allowsnces are taken to account for expected losses of these receivables. Accordingly, fair volue
of such instruments is not materially different from their carrying amounts.

The Group uses the following hferarchy for determining and disclosing the falr value of Mnancial instruments by valuation technlque:
Level 1: quoted (unadjusted) prices in active markets for identical assets or linbilities.

Level 2: other techniques for which all inputs which have o significant effect on the recorded fair value ore observable, either direcily or indirectly.
Level 3: techniques which use inputs that have a sipniftcant effect on the recorded fair value that are not based on observable market data.

The earrylng amounts and falr values of financinl Instruments by category are as follows:

As nt March 31, 2022
Financlnl assets FYQCI FYTPL Amortised cost | Total falr value | Carrying amount
Investments - - 13,51,000 13,51.000 13,51,000
Trade receivables - - 36,84,42,285 36,84,42,285 36,84,42 285
Cash ardd cash equivalents - - 291,851 291,851 291,851
Cther bank balances - 1,40,54,118 1,40,54,118 1,40,54.118
Loans - - 41,8121 41,8120 41,81.271
Other financisl assets - - 48.84.347 48,584,347 48.84,347
Total - . 39,32,04,872 39,32,04.872 39,32,04,872
Financlal linbitltles FVaQCl FYTPL Amortised cost | Total falr value | Carrying amount
Borrowings - - 56,2127,234 56,21.21,234 $6,27.27,234
Trade payables - - 21,56,12,496 21,56,12,495 21,56,12,496
Others - . 8,58,03,545 8,58,03,545 8.58.03,545
Tolal - . 86,41,43,275 86,41,43.275 86,414,275
As at March 31, 2021
Flnanclal nssets FVOCI FVIPL Amortlsed cost | Tota! falr value | Carrying amount
Investments . - 13,51,000 13,51,000 13.51.000
Trade receivables - - 16,46,02,221 16,46,02.221 16,46,02,221
Cash and cash equivalents - - 797,061 197061 7.97.061
Other bank balances - 1,07,15,807 1,07,15,807 1,07.15,807
Lozns . - 8241441 82.41.441 8241441
QOiker financiak ossets - - 42,15,030 42,15,030 42,15,030
Total - - 18,99,22,561 15,99,22,561 18,9,22,56]
Financfal liabilitles FYOCl EVTPL Amortlsed cost | Tatal falr value | Carrylng amount
Borrowings - - 44,20,54,826 44,20,54,826 44.20,54,826
Trade payables - - 52128117 52728117 5,27,28,117
{hhers - . 544,956,994 5,44,96,994 $.44,96,994
Total - . £4,92,79.937 54,92,79,937 54,92,19,937

There were no significant changes in classification and no significant movements berween the fair value hierarchy classifications of financial assets and
finanicial linbilities during the peried.
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39 Financlal visk factors

The Company's principal financial lizbilities comprise loans and borrawings, advances and trade and other payables. The purpose of these financial
liabilities is to finance the Company's operations and to provide to support its operations. The Company's principal financlal assets include loans, tde

and ether receivables, and cash end cash equivalents that derive direcily from its operations.

The Company’s activities exposes it to Liguidity Risk, Market Risk and Credit risk. The Board of Directors reviews and agrees policies for managing

each of these risks, which are summarised as below.

{A) Liquidity risk

The risk that an entity will encounter difficulty in mecting obligations associated with financiol liabilitiss that are setited by delivering cash or another
finangial asset. Liquidity risk mansgement implics maintenance sufficient cash including availability of funding through an sdequate amount of

committed eredit facilities to meet the obligations as and when due.

The Company manages its liquidity risk by ensuring s far s possible that it will have sufficient liquidity to meet its thort team end long term liabilities

as 2nd when due. Anticipated future cash Mows are expected to be sufficient to meet the liquidity requirements of the Company.

(1) The following Is the contractual maturities of the firanclal liabilitkes:

Carrying Payable on 1-12 months Morethon 12
amount demand months
As at March 31,2022
Non-derivailve lEatillties
Bomowings 56,27,27.234 25,32.31,081 14,68,57.895 16,26,32,258
Trade payzbles 21,56,12,496 - 21,56,12,496 .
Other financial liabilities 8,58,03,545 - 8,58,03,545 -
86.41,43.275 25,32,37.081 44,82,13,936 16,26.32.258
Carrying Payable on i-12months | Morethan 12
amaunt demand months
As at March 31, 2021
Non-derivative liabiltles
Bomrowings 44,20,54,826 20,05,41,677 12,06,52,072 12,08.61,077
Trade payables 52728117 - 5,27,28,117 -
Other financial liabilities 5,44,96994 - 54496993 -
54,92,79.937 20,05,41,677 22,18,77,183 12,08,61.077
(B) Market risk

Market risk is the risk that the fair value of foture cash flows of a financial instrument will fluctunte because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, curvency risk and other price risk, such es cquity price risk and commodity risk. Financial instnuments
affected by market risk Includes investment, deposits, foreign cumency reccivables and payebles. The Company's treasury team manages the Matket
risk, which evaluates and exercises independent control over the entire process of market risk management.

(i) Forelgn currency risk

Currency risk is the risk that the fair value or fiture cash flows of 8 financial instrument will fluctuste because of changes in foreign exchange mtes. The
Company has foreign currency trade payables and receivables and is therefore exposed to foreign exchange risk. The exchange rates have been volatile
i the recent years and may centinue to bz volatile in the future. Hence the opernting results and financials of the Company may be impacted due 10
volatdlity of the rupes ngainst foreign cutrencies. The Company is not significantly exposed to the Foreign Cumrency risk.

(1) Interest rate visk

Interest rate risk is the risk that the fair value of future cash fows of the financial instruments will fluctunte because of changes in market interest rates.
According to the Company interest rate risk exposure is enly for floating mte berrowings. For floating mite liabilities, the analysis is prepared assuming
the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 50 basis point increase or décrease is
used when reporting interest mte risk intemally to key management personnel and represents management’s assessment of the reasonably possible
change in interest rmtes.

Asat Asat
Exposure fo Interest rate risk March 31, 2022 | March 31, 2021
ol borrowings 62127234 | 44.20,58,826
% of Borrowings out ol sbove bearing variable rale of interest 98.37% 99.92%




Interest rate sensktivity
A change of 50 bps in interest rates would have following Impact on prefit before tax:

For the year For the year
ended Mareh | ended March
31, 2022 31,2021
50 bp increase would decresse the profit before tax by 21.67.697 22.08,584
50 bp decrease would increase the profit before tax by (27.67.697) (22,08.534)

{C) Credit risk
Credit risk is the risk of financial 1oss to the Company if a customer or counter-party fails 1o meet its contractual obligations. The Cempany is exposed

10 credit risks from its operating activities, primarily trade recejvables, cash and cash equivalents, deposits with banks and other financial instruments.
Credit risk is managed by the Company through credit approvals, establishing credit limlts and continuously monitering the credit worthiness of
customers to which the Company grants credit terms in the normal course of business.

Asat Asat
March 31, 2022 | March 31, 2021

Exposure to the Credit rlsks

Finaneial assets for which loss allowance is measured using
Life time Expected Credit Losses (ECL)
- Trade Receivables

36,84.42,285 16,46,02,221

Teade and other recelvables
The Company considers the probability of default upon initial recognition of assets and whether there has been a significant increase in credit risks on
an ongoing basis throughout each reponting period.
To nssess whether there is a significant change increase in credit risk the Company compares the risks of defeult oceurting on the nssets as at the
reposting date with the risk of default as at the date of initia! recognition. it considers the reasonable and supportive forward looking information such
as:

(i) Actual or expected significant adverse changes in business.

(i} Actual or expected significant changes in the operating results of the counterparty.

(i) Financial or economic conditions that are expected to cause a significant change to the counterpary’s shility to meet its obligations

{iv) Significant increase in credit risk on other financial instruments of same counterparty

Ageing of the accounts receivables

Asat Asat
March 31, 2022 | March 31, 2021
< 18D days 36,74,66,096 15,46,05,439
> 180 days 976,189 99.96,783
36,84,42,285 16,16,02,221




NAXPAR PHARMA PRIVATE LIMITED
Notes to ttandalone financlal statements for the year ended 3t March, 2022
{AD emeunts ia INR, waless otherelse stated)

20 Frarnclal rlsk factory
{n) Caplial thik manspement
The Corpany's objoctives when minaging exmtalara to
{T) wafigraand their ability 10 continge 13 8 going concern, po that they e contio T peovide resrma for sbaraholdens wad benefiny for othat
puakcholdery and
{H) rraivtain wn optimal cxpita) ytrctire o rochoe the eopl of capital
In order B mraidaiy o Afust B capeial Fructure, the Company muy tiroe oow abares, Mot B¢ Rmocht of dvidends paid © harcholdrs s The

Comgany's policy iy ko muintin p prabla o strong capial structors with & fics oo total oquity # &k Ly maintain ovestor, crolon exd market confiderce
1o b3 pptain ftnre dovehopmont and growth of it business. The Campany will ke approprists steps i onder e if y acljast, it eapetal
wawcture.
The monitons cin ingt & ntio n rubio of oot debt a5 0 of tota] capetyl.
At Ay
March 31, 2032 | Murch 31, 2021
Tetal ity 435031451 ITALE) 56T

Hat debt {Total borrrzygs Jets chub aad cash peivalenea) S81L312 A.12151.764

Tots eapleal {Borrpwings and Equity) 101, 13.3.01) 13.01.20,71

[Gearteg ratla £5371%

[b} Dividends

The Company follows the poticy of Dividend for ovry fiaancial year a2 may be decidod by Boand eonsidering financial perf; of the eormpany and
othey il and extermal f5ctony eonmeatad bn i Compady dividend policy.

A1 Sepment Reporting
mwmummdwmmmmnaummwmmmnmumm
I AS 103 "Dpoting Scpmenty™. The CODM evah e Compasy’s p tased o a0 ambyais of vasoa
performines indeators . The Company s primarily cagaged in tho buzisess of Mamfs d"' e Mok ] products s the mansp

considerd Mo butiness activiticn L & single mrportabla sepment.
41 Related purty distdorore uoder Jod AS 24

Name of related parties and description of relationship
{0} Ilaldieg Compeny

Famay Lak Limiced

(5) Key sanageriad persoanc]

My Prakash M Sheh, Diroctoe

hr Balha M. Shah, Dirvetor

Me. Mihir P. $hab, Director

{6) Relative of hey maazaperisl penoand

Mz, Bincy B Sha, Sonof Mr. Bajja M. $tudy

M, A M. Shab, wifieof Mr, Maiz P. Shab

Al Niyoabs B. Shad, wifs of Mr. Dinoy . $had

) Comcern bn which KMP sndisr Refatbres of KMP bt Intrrrsted

Ms, Naxpur Hieadth Concepts it Ltd.
Me Novonsed Prarma Pa L4
M. Naxpar Mafameree LLP
Traspstions with Related parties
. a1 toded
Partclers jimitbreo ittt
Sale of Materiad — -
Parnay Lab L2 13564799 o402
Haxpar lleath Concepts Pt Lid $9,7991 2444505
Naspar Medicrmereoy LLP - 55,4593
Porchase of Material
Prmas Labbed 0,06597 40454012
Maxpar Hath Conerpts vt Ltd HI% .
Reed Paid
Mz. My . Shah 191,000 154,000
Mo Aml M. Shah 4,10,000 4,10,000
Al Nyoshi D Shah 410,000 480,000
Salury Fold to ey M P 1 & to their Reloti
Me. Prakash M. Shah 34.00,003 42.00.000
Mt Dige M Shalhy $4,00,000 42.00,000
Mr. Bikir P, Shal 60,00.000 43,00,000
M1 Baoy Shab £0.00,000 £5,00,000
Tederest Padd
Me. Mbis P. Shah 550,048 BoLE
Mz Bate M. Shah 71.219.060 6,052
FLcu Takm
Mt Mz P. Shah 3.20,26330 £0,22.00,000
Mr. Baig M. Shas 4,13,50.000 1.20,0:000
Lasn Reprid
Mr hdur P Shak 2,19,63,000 1,981
Mr Baiju M. 5y 149,108,000 52,00.000
Depetit thven
M Ami ML Shad - 1,00.000




Balences a1t

Particalacs Mu;;;;:hn. Mu:tmaichll.
Salary Paysble te Ky Massgtment Feryoaned A t their Relathrra

M. Prakash M Shaty 13,51,65% .1En

Mz Biga M Stk 1AL 413219

My Mo P Shab 100,151 HE

Mr. Buoy [ Skahy 10,17.361 810,32
Unsetwred bosa froe

e, Bafu M. Shah 1155134 LD

Mr. Mibie P. Shah 13, 73,63,517 11,77,04337
Unsetured Losa from concern ba whith KMP andfor Relattres of KMP Ly knleresied

Novomed Pharma Pt Lad - 331,000
Payable te Concern in which KMP and/or Relstives of KMP la isterested

Naxpar Hotlth Concepta Pyt L 100012 -
Reeeivable fram Concern bn which KMP sadler Refatie of KMP b intereried

Naxpat Hoakth Cenorpes vt L4 20,14,136 1528311

Naxpar Maficsmentog LLP 142 12,5230
Recelmabie froms HelSog Company

Pamax Lab Lad 6222419 [R24416
Payablena Key M P A& thelr Relatl

M. Midit P, Shab 1,98,000 148300

Mrs, And M. Shak 35000 3,58,000

ki Niyouhi B. Shay 1, 14,100 442,000
Deposit Given

Mz, Az ML Shah ),00,000 300000

Mra Nposkd B Sinb 200,000 200,000




NAXPAR PHARMA PRIVATE LIMITED

Notes to standalone financial statements for the year ended 31st March, 2022

(All amounts in INR, unless otherwise stated)

43 Leases
The Company as a Lessee

The Company’s leases primarily consists of leases for land and buildings and offices and equipment. Generally, the contrects are made
for fixed periods and does not have a purchase option at the end of the lease term. In a case where the Company has purchase option, the
option is exercisable at nominal value and the Company's obligations are secured by the lessor's title to the leased assets for such leases.

(i) Amounts recognised in the Balance Sheet
The balance sheet shows the following amounts relating to the leases:

As at March 31, | Asat March 31,
2022 2021
Right-cf-use asscts
Land & Building 3,55,13,069 3.25,94,457
Total 3,55,13,069 3,25,94,457
Leases Liabilities
Current 44,85,890 12,63,742
Non Current 3,15,61,495 3,15,52,958
Total 3,60,47,385 3,28,16,700
Maturlty analysis of lease liabilities
As at March 31, | Asat March 31,
2022 2022
Within one year 44,85,890 12,63.742
Later than one year but within five years 56,85,183 43,07,332
Later than five year 2,58,76,312 2,72,45,626
Total 3,60,47,385 3,28,16,700
(1i} Amounts recognised in the Statement of Profit & Loss
) NoteNo | As at March 31, | As at March 31,
2022 2021
Depreciation charge of right of use assets 30 26,25,782 11,72,338
Interest expense on lease linbilities (included in finance cost) 29 4,22,130 1,94,404
Expense relating to short term and low value leases (included in other 3 69,32,088 76,96,814
expense)

(i) Extension and termination optlon

Extension and termination options are included in various property leases executed by the company. These are used to maximise
operational flexibility in terms of managing the assets used in company’s operations. Generally, these options are exercisable mutually by

both the lessor and the lessee.

44 Title deeds of immovable properties not held in the name of the Company

The title deeds of all the immovable properties, {other than those that have been taken on lcase) disclosed in the financial statements
included in property, plent equipment, are held in the name of the Company as at the balance sheet date. In respect of immovable

properties that have been taken on lease and disclosed in the financial statements as non current asscls held for sale as at the balance
sheet date, the lease agreements are duly executed in favour of the Company, except for the following:

equipment

Whether title deed
Retevant line {tem holder is promoter, Reason for not
I the Balance Description of Gros: clar:ylng Tm:h':t::’ h::;.l fa director or their Period held belng held In name
sheet property o me relative or of Company *
employee
Property, plant &|Land 14,18,0600 Ram Gopal NA Since 2007  [Dispute for the

title of the land.
Passession is with
the Compeny.
Company got
decree in their
favour from
district court




45 Note on Corporste Social Responsibility
As per Section 135 of the Companies Act, 2013, a company meeting the applicability threshold, needs to spend at least 2% of its average
net profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities. The Company’s CSR
policy intends to focus on certain long term projects which shall include initiatives, inter alis, in the fields of Education, Skill
development/Vocational Training, Health Care, Sanitation, Safe Drinking Water, Environment Sustainability, Women Empowerment
and Rural Development which will enable creation of a sustainable livelihood in socicty and better human capital culre. The CSR
policy of the Company covers the proposed CSR activities in line with Section 135 of the Companies Act, 2013 (as amended) and

Schedule VII thereto,
As at March 31, | As at March 31,
2022 2021
() Gross amount required to be spent during the year 3,20,196 6,08,783
{b) Detail of amount spent in Corperate socinl responsibility
(i) Construction/ncquisition of any asset - -
(ii) On purposes other than (i) ebove 30,00,000 10,00,000
Tatal 30,00,000 10,00,000
Arount of (excess) shortfall at the end of the year {26,79,304) (3,91,217)
Total of previous year's (excess) shortfoll amounts {2,00,658) 1,90,559
Nnture of CSR activities undertnken by the Company Contributicnto | Contribution to
Health, Education [Health, Education
and Livelihood  |and Livelihood
Movements in the provision during the year with respect to a lizbility incurred by entering into a
contractual obligation - -

46 Borrowings secured against current assets

The Company is having working capital limits from Apna Sahakari Bank Limited and Kotak Mahindra Bank Limited. The quarterly
returns or statement of current assets filed by the Company with banks are in agreement with the books of account with minor
differences. The summary of reconciliation and reason for materin! discrepancies is as under

For the quarte Partlculars of Amount as per Amount reported Amount of Renson lor
ortheq " | Name of Bank Secutities 5P in the quarterly material
ended P books of accounts difference s
rovided return fstatement diserepancies
Jun-21 Apna Sahaki Stock 10,45,18,119 10,45,18,119 .
Bank Ltd/ Kotak |Book Debis 22,06,02,624 22,38,16,488 (32,13,864)
BankLtd  ITrade Payables 13,95,04,633 13,63,28,012 31,76,622
Sep-21 Apna Sahakai Stock 13,58,50,070 13,58,50,070 -
Bank Ltd/ Kotak |Book Debts 24,48,86,215 24,48,86,215 -
BankLtd  |Trade Payables 15,19,93,316 |  1537,59,149 (17,65,833)
1
Dec21 ~ [Stock 16,08,37,091| 16,08,37,001 | Refer note below
Apna Sahakari
Bank L1d/ Kotak |Book Debts 39,98,01,516 | 40,22,39431 (24,37.915)
Bank Ltd  |Tynde Poyables 29,38,71,518 |  29,59,34,897 (20,63,379)
Mar-22 Apna Sehokari Stock 15,97,03,239 15,97,03,239 -
Bunk Lid/ Kotak [Book Debts 35,18,82,634 |  35,18,82,634 -
BankLtd  |Trade Payables 22,27,33,975 | 22,30,78,491 (3.44,516)

Note : Reason for material differences :
The diiferences are on account of regrouping and reclassification of trade receivable and trade poyable balances including adjustment of

edvances received / given from / to customers / vendors.

47 Registration of charges or satification with Registrar of Companies (ROC)

Dwe date for
Brief description of the charge Location of Registrar filling charge Reason for delay
Hypothetication of Vehicle Mumbai, Maharashtra 26 July 2019 Remezined unfilled due to oversight




48 Ratios

The following are analytical ratios for the year ended March 31, 2022 and March 31, 2021

% of change
Particulars Numerstor | Denominator Sls;g;;rch SIS;ggrch compared to
nrevious year
Current Ratio* Current Asstes Current 1.88 0.78 142.87
Liabilities
Debt-Equity Ratio Total Debt Shareholder's 0.43 0.40 6.07
Equity
Debt Service Coverage Ratio* Eamings Debt Service 1.95 142 36.57
Available for
Debt Service
Return on Equity (ROE)* Net Profit After Average 18.51% 2.06% 800.39
Taxes Shareholder's
Equity
Inventory Turnover Ratio** Cost of goods Average 599 3.84 56.17
sold Inventory
Trade Receivables Turnover Net Credit Sales| Average Trade 591 4.70 2531
Ratio** Receivable
Trade Payables Tumover Ratio** Net Credit Average Trade 7.19 524 3712
Purchase Payables
Net Capital Tumover Ratio** Net Sales | Working Capital 5.29 {9.00} -158.85
Net Profit Ratio* Net Profit Net Sales 4.90% 0.87% 460.38
Return On Capital Employed Earning Before Capital 22.99% 9.58% 139.36
(ROCE)* Interest and Employed
Taxes
Return On Investment (ROI)
Unquoted Income Time Weighted NA NA
Generated from | Investments
Investments
Quoted Income Time Weighted NA NA
Generated from | Investrents
Investments

Reasons where the changes is more than 25%
* Increase in the profit due to increase in the operations during the year has resulted in the change in the ratio
** Increase in the operations during the year has resulted in the change in the ratio.

49 Details of Benami Property Held

No proceedings have been initiated during the financial year or pending as st the end of the financial year against the Company for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

50 Relatlonship with Struck off Companies
The Company has not entered into any transaction during the current or previous financial year with the companies whose names have
been struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956 and there is no outstanding receivable
from / payable to such companics as at the end of year.

51 Details of Crypto Currency or Virtual Currency
‘The Company has not traded or invested in Crypto currency or Virtual cumency during the current or preceeding financial year.

52 Utilisation of Borrowed funds and share premium

The Company has not advanced or loaned or invested (cither from borrowed funds or share premium or any other sources or kind of
funds) to or in any other persons or catilies, including foreign entities (“Intermediaries”) with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall lend or invest in party identificd by or on behalf of the Company (Ultimate
Beneficizries).

The Company has also not received any fund from any parties (Funding Party) with the understanding that the Company shall whether,
dircctly or indirectly Iend or invest in other persons or entities identified by oron behalf of the Funding Perty (“Ultimate Beneficlaries™)
or provide any guorantes, sccurity or the like on behalf of the Ultimate Beneficizrics.

53 Willul Defaulter
The Company has not been declared as n wilful defaulter b
financial year.

ial institution or other lender in the current or prececding



54 Undisclosed income

The Company does not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as

income during the year in the tax assessments under Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of
the Income Tax Act, 1961)

55 Compllance with number of layers of companies

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
(Restriction on number of Layers) Rules, 2017 for the financial years ended 31 March 2022 and 31 March 2021.

56 Compliance with approved Scheme(s) of Arrangements

There is no any scheme of Arrangement or Amalgamation initiated or approved by the Board of Directors and / or Sharcholders of the
Company or competent authority during the year ended 31 March 2022 and 31 March 2021 or in earlier years,

57 Event after reporting date
There have been no events after the reporting date.

58 Recent accounting and other pronouncements :
A} New Standards issued or amendments to the existing standard but not yet effective :
Ministry of Corporate Affairs (*MCA™) notifies new standards or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time.
On 23 March 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, as below.

{2) Ind AS 16 - Property Piant end equipment - The amendment clarifies that excess of net sale proceeds of items produced over the cost
of testing, if any, shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost
of an item of property, plant, and equipment. The effective date for adoption of this amendment is annual periods beginning on or after {
April 2022, The Company has evaluated the amendment and there is no impact on its financial statements,

(b) Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets — The amendment specifies that the *cost of fulfilling’ a
contract comprises the *costs that relnte directly to the contract’. Costs that relate dircctly to & contract can either be incremental costs of
fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling
contracts (an example would be the allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling
the contract). The effective date for ndoption of this emendment is annual periods beginning on or after 1 April 2022, although carly
adoption is permitted. The Company has cvaluated the amendment and there is no impact on its financial statements.

(c) Ind AS 103 - Business combinations - The emendment adds a new exception in Ind AS 103 for llabilities and contingent liabilitics.

{d) Ind AS 109 - Financial instruments — The amendment clarifies which fees an entity includes when it applies the *10%" test in
assessing whether to derecognise a financinl Hability, An entity includes anly fees paid or received between the entity (the borrower) and
the lender, incleding fees paid or received by either the entity or the lender on the other's behalf.

B) other recent pronouncements :

The Indian Pasliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards
Employee Benifit Plan. The Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on 13
November 2020, and has invited suggestions from stakeholders which are under active consideration by the Ministry. The Company will
assess the impact and its evaluation once the subject rules are notified and will give appropriate impact in its financiel statements in the
period in which, the Code becomes effective and the related rules to determine the financial impact are published.

59 The Company is yet to receive balance confirmations in respeet of certain financial assets and financinl linbilitics. The Management does
not expect any material difference affecting the current year's financial statements due to the same.

60 The financial statements were approved for issue by the Board of Directors on May 30, 2022,
61 The figures of the previous year's have been regrouped or reclassified wherever necessary to make them comparable.
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